IMPACT: International Journal of Research in
Humanities, Arts and Literature (IMPACT: IJRHAL)
ISSN (P): 2347-4564; ISSN (E): 2321-8878

Vol. 7, Issue 2, Feb 2019, 617-622

© Impact Journals

CONTRACT OF INDEMNITY AND CONTRACT OF INSURANCE: A STUDY IN INDIAN
SCENARIO

Dr. Manoj Kumar Sadual

Reader, P.G. Department of Law, Utkal UniversityuBaneswar, Odisha, India
Received:20 Feb 2019 Accepted: 25 Feb 2019 Published: 28 Feb 2019

ABSTRACT

Contract of insurance and contract of indemnity déine species of a same genus. All contracts oframee are not
contracts of indemnity. But all general insuranomiracts are contracts of indemnity under secti@d df Indian contract
Act is questionable one. In this paper, | proposleat the section 124 and 125 of Indian contract Aa applied to

contract of insurance (except life insurance) alswsurance and Guarantee are the species of a sgemus .i.e.,
indemnity or in other words the contract of insutarand the contract of Guarantee are the developmercontract of

indemnity. Similarly, the doctrine of Subrogaticastbeen introduced to carry out the fundamentag thit of indemnity.
Every contract of Insurance, except life assuransea contract of indemnity and no more than aneimdity. Under
English Law, the word “indemnity” carries a muchder meaning than given to it under the Indian Afder English

law, a contract of insurance (other than life ingoce) is a contract of indemnity. Life insurancateact is, however, not
a contract of indemnity, because in such a contdiférent consideration apply. A contract of lifesurance, for instance,
may provide the payment of a certain sum of moitegreon the death on a person or on the expirg sfipulated period
of time (even if the assured is still alive) Indi@ontract Act does not specifically provide thagrth can be on implied
contract of indemnity.
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